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Preface 
 

The monthly report of Indonesia Investments is written and published by Van Der 

Schaar Investments B.V., located in Delft, the Netherlands. The report aims to inform 

the reader of the latest, most relevant, political, economic and social developments 

in Indonesia as well as those crucial international developments that impact on the 

economy of Indonesian or on its politics. 

 

Our reports are intended for a wide and diverse audience, including individual and 

corporate investors, financial market players, diplomats, policymakers, decision-

makers, academics, journalists, and analysts. 

 

 

 

The website of Indonesia Investments is the key reference and access point for 

gaining knowledge about the markets, economy, and cultures of Indonesia. This 

online platform is owned by Van Der Schaar Investments B.V., a privately-held 

investment company (Ltd.) that was established in 2009 but stands in a tradition 

that stretches back to urban development in the Dutch capital city of Amsterdam in 

the early 20th century. For more information about the services and activities of 

Indonesia Investments, please visit: www.indonesia-investments.com. 

http://www.indonesia-investments.com/
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To purchase an edition of our monthly report (or to subscribe for longer periods), 

you can inquire about further details by email - info@indonesia-investments.com - 

or by phone: +62.(0)8788.410.6944 (incl. WhatsApp messages). Also for questions, 

comments, and other feedback we can be contacted through both channels. 

 

A) Price Overview Monthly Reports – Individual Subscriptions: 

 

1 edition (one month)   IDR  150,000    USD  $10    EUR  €10 

3 editions (three months)  IDR  450,000    USD  $30   EUR  €30 

6 editions (six months)  IDR  900,000   USD  $60  EUR  €60 

12 editions (one year)   IDR 1,800,000    USD $120  EUR €120 

 

Content and photography in our monthly reports are copyright of Van Der Schaar 

Investments B.V. (all rights reserved) except when indicated otherwise or obtained 

from Pixabay. Our permission is needed by those who want to publish or distribute 

(parts of) the content or photography in our reports (Dutch law applies).* 

 

It also means that our reports cannot be shared with (or distributed to) others (as 

it would be a copyright infringement). We therefore offer corporate subscriptions to 

those companies/institutions that want to distribute our reports among their staff-

members and/or boards: 

 

B) Price Overview Monthly Reports – Corporate Subscriptions: 

 

1 edition (one month)  IDR 1,500,000    USD $100    EUR  €95 

3 editions (three months)  IDR 3,600,000   USD $240  EUR €230 

6 editions (six months)   IDR 5,400,000    USD $360    EUR €340 

12 editions (one year)   IDR 7,200,000    USD $480    EUR €450 
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We also offer a special distributor subscription for those institutions that want to 

distribute our reports to (paying) members within their network. For example, a 

chamber of commerce that purchases this subscription is allowed to distribute our 

reports to those (paying) companies/institutions that are member of the chamber 

of commerce’s network. 

 

C) Price Overview Monthly Reports – Distributor Subscriptions: 

 

1 edition (one month)  IDR  5,000,000    USD  $350   EUR  €325 

3 editions (three months)  IDR  8,000,000   USD  $600  EUR  €550 

6 editions (six months)   IDR 15,000,000    USD $1,100   EUR €1,000 

12 editions (one year)   IDR 25,000,000    USD $1,800   EUR €1,600 

 

Back issues can be ordered through email (info@indonesia-investments.com) or by 

phone (+62(0)8788.410.6944). Reports that were released more than a year ago 

are available at attractive discounts. 

 

Lastly, we would like to emphasize that – although we strive to present accurate, up-

to-date, and objective information in our reports – Indonesia Investments cannot 

guarantee the accuracy of all data and information that is included. 

 

- Individual Subscription; reports are only intended for one individual 

- Corporate Subscription; reports can be distributed in one company/institution 

- Distributor Subscription; reports can be distributed to members in a network 

 
 

* CV Indonesia Investments owns the exclusive right to sell and distribute reports of Indonesia 

Investments on the markets in the Asia-Pacific (including Indonesia). 
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Introduction – August 2020 Report 
 

August is typically a special month for Indonesia because on the 17th of August the 

nation commemorates its Independence Day. Unfortunately, however, celebrations 

had to be quite sober this year as the novel coronavirus (COVID-19) pandemic is still 

spreading across the country. 

 

Traditionally, on Independence Day, parades are held and games are played across 

the country. Examples of these annual recurring traditional games are: tree climbing 

(in Indonesian: panjat pinang) or ‘deep fried crackers eating contests’ (lomba makan 

kerupuk). This year, however, activities had to be low-key as mass gatherings were 

not allowed in fear of the further spread of COVID-19. 

 

It is worth mentioning that in several districts ‘hand washing contests’ were held in 

which people (mainly children) raced to a sink to wash their hands and ran back to 

the starting point. Those who performed these actions fastest won the contest. This 

new and playful game (where only a limited number of participants and spectators 

were allowed) was obviously a nod to the COVID-19 pandemic. 

 

Toward Soekarno’s Proclamation in 1945 

 

For this month’s introduction, we take a look at the political events that led up to the 

Proclamation that was made by Soekarno, Indonesia’s first president, on 17 August 

1945. This Proclamation is one of the biggest events in Indonesia’s recent political 

history.  
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Dutch Colonial Period in a Nutshell 

 

After initially focusing on the establishment of a monopoly on trade in commodities 

(such as pepper and nutmeg) in this resource-rich Archipelago, the Dutch started to 

develop a real appetite for controlling the indigenous politics on Java from around 

1800, culminating in the Cultivation System on Java (in Indonesian: Tanam Paksa). 

Obviously it strengthened their hold on trade further once the Dutch dominated the 

internal politics of Java. 

 

It was the 19th century when the Dutch made substantial geographical expansion in 

the Archipelago, a process that was driven by the new imperialism-mentality. At that 

time, European nations were competing for colonies outside the European continent 

both for economic motives and status. One important motive for the Dutch to expand 

its territory in the Archipelago was to prevent other European countries from taking 

parts of the Archipelago. Dutch geographical expansion across the Archipelago had 

a lasting impact as it led to the political integration of Java and the Outer Islands into 

one single (colonial) polity, a process that had largely been achieved by the start of 

the 20th century. 
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Rather ironically, the Dutch imposed a new system (called the Ethical Policy) in its 

colony at the start of the 20th century that would be a catalyst for the development 

of nationalism among the many ethnic groups in this vast Archipelago. This Ethical 

Policy, which essentially was an acknowledgment that the Dutch government had a 

‘debt of honor’ toward its subjects in the Archipelago, was aimed at raising the living 

standards of the native population. The strategy to raise their living standards was 

direct state intervention in (economic) life, promoted under the slogan ‘irrigation, 

education, and emigration’. This new approach would, however, not be a significant 

success in raising the living standards of Indonesians. 

 

However, the Ethical Policy did have one profound and far-reaching side effect. Its 

educational component contributed markedly to the awakening of Pan-Indonesian 

nationalism, particularly by providing a small Indonesian elite with the intellectual 

tools to organize and articulate their objections to colonial rule. This elite (including 

Soekarno) was taught Western political ideas of freedom and democracy. Gradually 

a sense of nationalism grew among this educated native elite (despite having diverse 

cultural backgrounds, they shared one common enemy: the colonial regime). 

 

In the first decades of the 20th century, several important native political/religious 

institutions were founded on Java that allowed the further blossoming of Indonesian 

nationalism, including Budi Utomo (1908), Sarekat Islam (1911), Muhammediyah 

(1912), and the Indonesian Association of Social Democrats (1914). 

 

Initially, the Dutch permitted the establishment of indigenous political movements 

but when Indonesian ideologies radicalized in the 1920s (as seen in the communist 
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uprisings in West Java and West Sumatra in 1926 and 1927) the Dutch authorities 

decided to change course by replacing a relatively tolerant regime with a repressive 

one in which every suspected act of subversive behavior was suppressed.  

 

However, this repressive regime actually only managed to worsen the situation by 

radicalizing the entire Indonesian nationalist movement. For example, nationalists 

established the Indonesian Nationalist Party in 1927 as a reaction to the repressive 

regime. Its goal was full independence for Indonesia. 

 

While the colonial regime was strong enough to curb activities related to Indonesian 

nationalism by arresting its leaders (including Soekarno) and disbanding nationalist 

organizations, but never was the regime able to eliminate the nationalist sentiments 

that had developed and spread among the Indonesian people. The Indonesians, on 

the other hand, did not have the power to get rid of the colonial rulers, and therefore 

needed help from an external force to eliminate the colonial system. 

 

 

 

In March 1942, the Japanese – fuelled by their desire for oil – provided the required 

help by invading and occupying the Dutch Indies. Although initially welcomed as 
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liberators by the Indonesian population, Indonesians would soon experience the 

hardship of Japanese rule: scarcity of food, clothes, and medicines as well as forced 

labour under harsh conditions. However, the Japanese did also educate, train, and 

arm many young Indonesians and gave the nationalist leaders a political voice. This 

enabled nationalist groups to prepare for a future, independent Indonesian nation. 

 

In the final months before Japan's surrender (effectively ending World War II) the 

Japanese gave their full support to the Indonesian nationalist movement. Political, 

economic and social dismantling of the Dutch colonial state meant that a new era 

was to emerge. On 17 August 1945 Soekarno, accompanied by Mohammad Hatta, 

seized the opportunity and proclaimed Independence. This Proclamation happened 

eight days after the Nagasaki atomic bombing, and two days after Japan officially lost 

the war. 

 

While Soekarno’s Proclamation was not the end of trouble as it would take four more 

years of Revolution against the Dutch who – after being freed from the Germans in 

Europe – returned to reclaim their colony, Indonesia did achieve full independence 

in the late 1940s. 

 

2020 Commemoration amid COVID-19 Crisis 

 

This year, it was the 75th commemoration of Indonesian Independence. However, as 

mentioned above, festivities had to be rather sober amid the COVID-19 crisis. Hence, 

only a few state officials and dignitaries were present at the Presidential Palace in 

Central Jakarta where, traditionally, the flag-hoisting ceremony was held, led by the 
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president. For this year’s occasion President Widodo had dressed in the traditional 

clothes from the South Central Timor Regency (in the East Nusa Tenggara province). 

 

What is also interesting to point out is that Indonesian Vice-President Ma’ruf Amin 

was present at the ceremony. It had been a while since we last heard from (or seen) 

Amin, a well-respected Muslim cleric; something that strengthens our assumption 

that Amin’s presence in the central government simply only serves to curb room for 

radical Islamic groups to criticise the government (which is no unimportant matter 

actually). 

 

Meanwhile, on Friday 14 August 2020, in the (traditional) annual state of the nation 

address to the People's Consultative Assembly (MPR), President Widodo expressed 

hopeful words that Indonesia can become an advanced nation by 2045, exactly one 

century after its Independence. 

 

 

 

Unfortunately, these hopeful words come at a time when Indonesia (and the world) 

is battling with the COVID-19 virus. The business and social restrictions that have 

been imposed by authorities cause millions of people to become unemployed, hence 
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poverty is bound to rise rapidly. The looming economic recession, albeit temporary, 

surely is a major setback in the country’s quest to become a developed nation within 

the next 25 years. 

 

Indonesia Investments 

Jakarta (Indonesia) 

1 September 2020 
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Research Report 
‘Indonesia’s Energy Sector’ 

 

 
 

Order by: 
 

- Email: info@indonesia-investments.com 

- Phone/WA: +62(0)8 788 410 6944 
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Contact 
 

 

Van Der Schaar Investments B.V. 
 

Vaandelstraat 42 

2611 DB Delft 

The Netherlands 

M +31 (0)6 27 05 85 32 

E info@vanderschaar-investments.com 

 

 

CV Indonesia Investments 
 

Nusa Harmoni Brajan, No. 5 
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Email: info@indonesia-investments.com 

Tax Number (NPWP): 85.701.415.3-036.000 

M +62 (0)8 788 410 6944 (incl. WA texts) 

E info@indonesia-investments.com 

 

 

Representative Jakarta, Indonesia 
 

Ms. Lori Siregar 

Director CV Indonesia Investments 

Jl. Tanjung Duren Raya No. Kav 5-9 

West Jakarta - 11470, Indonesia 

M +62 (0)8 788 410 6944 (incl. WA texts) 

E info@indonesia-investments.com 

 

Return to Table of Contents 

mailto:info@indonesia-investments.com
mailto:info@indonesia-investments.com


 

Page 18 

 

 

© Van Der Schaar Investments B.V.                              www.indonesia-investments.com 

Coronavirus Tips: How to Protect Yourself 

 

There is currently no vaccine to prevent the novel coronavirus disease (COVID-19). 

 

However, you can protect yourself and help prevent spreading the virus to others if 

you: 

 

- Wash your hands regularly and thoroughly for 20 seconds, 

with soap and water or alcohol-based hand rub. Remember 

that before your hands are clean, you should not touch your 

face, especially not (around) your eyes, nose and mouth as 

these are the key entrance points for any virus. 

 
- Cover your nose and mouth with a disposable tissue or 

flexed elbow when you cough or sneeze. In case you feel 

unwell, wear a mask (to protect other people) and keep 

washing your hands often and thoroughly. 

 
- Stay inside; avoid contact with people and avoid going to 

crowded places or public places where people can leave the 

virus on items such as a doorknob, bench, or handrail. 

Hence, after returning home from grocery shopping, wash 

your hands. You may also want to wash the products you 

bought, because people often touch products that are on 

display in the supermarket. 
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- Strengthen your immune system; people who are healthy 

(which are usually young people) may not even notice that 

they are infected with COVID-19. The trick here is that their 

immune system is stronger (generally). Therefore, now is 

the time to take some efforts to strengthen your immune 

system by eating healthy (fruits and vegetables) and take 

some supplements, such as vitamin pills. Taking enough 

time to sleep is also crucial to help improve your immune 

system. Lastly, it is highly recommended to quit smoking 

(and not consume too much alcohol). 
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