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Preface

The monthly report of Indonesia Investments is written and published by business
consultancy CV Indonesia Investments, headquartered in Yogyakarta (in Indonesia),
with the assistance of investment company Van Der Schaar Investments B.V. (based
in Delft, the Netherlands). This report aims to inform the reader of the latest, most
relevant, political, economic and social developments in Indonesia as well as those
crucial international developments that (may) impact on the economy of Indonesia

or on its politics.

Our reports are intended for a diverse audience, including individual and corporate

investors, financial market participants, diplomats, policymakers, decision-makers,

academics, journalists, and analysts.

The website www.indonesia-investments.com is the key reference and access point

for gaining knowledge about the markets, economy, business sectors, politics, and
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cultures of Indonesia. This online platform is owned by Van Der Schaar Investments
B.V. which was established in 2009 but stands in a tradition stretching back to urban

development in the Dutch capital city of Amsterdam in the early 20th century.

Subscription on Electronic Reports

To purchase an edition of our monthly report (or to subscribe for a longer period),
you can inquire about further details via email - info@indonesia-investments.com -
or by phone: +62(0)882.9875.1125 (WhatsApp text messages). Also for any general
questions, comments and other feedback you can reach us through abovementioned

email and phone number.

1) Price Overview Individual Subscription:

3 months IDR 400,000 USD $25 EUR €25
6 months IDR 750,000 USD $45 EUR €45
12 months IDR 1,400,000 USD $85 EUR €85

Content and photography in our monthly reports are copyright of Van Der Schaar
Investments B.V. (all rights reserved) except when indicated otherwise or obtained
from Pixabay. Our permission is needed by those who want to publish or distribute

(parts of) the content/photography in our reports.
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CV Indonesia Investments owns the exclusive right to sell and distribute reports of

Indonesia Investments on the markets in the Asia-Pacific (including Indonesia).

This also means that our reports cannot be shared with (or distributed to) others
(as this would be a copyright infringement). We therefore offer a special corporate
subscription to those companies/institutions that seek to distribute our updates and

monthly reports among staff-members and/or boards:

Price Overview Corporate Subscription:

3 months IDR 1,600,000 USD $100 EUR €100
6 months IDR 3,000,000 USD $180 EUR €180
12 months IDR 5,600,000 USD $340 EUR €340

We also offer a distributor subscription for those institutions that want to distribute

our reports to members in their networks (such as a chamber of commerce, etc.).

Price Overview Distributor Subscription:

3 months IDR 4,000,000 USD $250 EUR €250
6 months IDR 7,500,000 USD $450 EUR €450
12 months IDR 14,000,000 USD $850 EUR €850
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Back issues can be ordered through email (info@indonesia-investments.com) or by

phone (+62[0]882.9875.1125 or +62[0]8788.410.6944).

Disclaimer

Although we strive to present accurate, up-to-date, and objective information in our
reports, Indonesia Investments cannot guarantee the accuracy of all information and
data that’s included in this report. We also do not intend to provide legal, investment,
tax or accounting advice through the content of this report, and therefore the reader
should not perceive this report as such. In short: Indonesia Investments cannot be

held responsible for consequences of decisions based on the content of this report.
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Introduction — December 2025 Report

First of all, the Indonesia Investments team wishes all readers of our monthly report

a happy New Year. May we all experience a healthy, happy, and successful 2026!

Unfortunately, at this very moment, thousands of people across Aceh, North Sumatra
and West Sumatra remain in tough circumstances. In late November and at the start
of December 2025 devastating floods and landslides (triggered by this rare cyclone)
caused enormous damage and claimed over a thousand lives. These events now rank

as the fifth-deadliest natural disaster in Indonesia since the turn of the millennium.

We did not address these disastrous events in our November 2025 report as the
scale of the crisis only became clear when we had almost finished the report. In this
current report, however, we open with an analysis of Cyclone Senyar. While natural
disasters are largely beyond human control, this tragedy on Sumatra offers a stark
lesson: irresponsible human activities significantly exacerbate the consequences of

such events.

Deforestation and soil erosion ensure that when disaster strikes, the frequency and
severity of landslides are far greater than they otherwise would be. Furthermore,
property construction lacking sound foundations (often using substandard concrete

mixes with insufficient cement) ensures that structures collapse rapidly under the
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pressure of floods, heavy rains or earthquakes. Another complexity highlighted by
these events is the low insurance penetration rate in Indonesia. This means the vast
majority of the financial burden for reconstruction falls on the state and the private

savings of individuals.

In this edition, we also present an in-depth analysis of Indonesia’s upstream coffee
sector. By coincidence, this topic is deeply relevant to North Sumatra and Aceh, two
provinces that serve as vital hubs for national coffee bean production. Initial reports
indicate that Arabica plantations (typically situated at higher elevations) have been
significantly impacted by landslides and floods, whereas Robusta plantations have

remained largely unaffected.

Other topics featured in this December edition include foreign investors’ appetite
for short-term central bank instruments (SRBI) and long-term government bonds

(SBN), inflation, and an analysis of Indonesia’s latest macroeconomic indicators.

Richard van der Schaar, MA Indonesian Studies

Managing Director

Indonesia Investments

Yogyakarta, Indonesia : INDONESIA
1 January 2026 thalll INVESTMENTS

© Van Der Schaar Investments B.V. www.indonesia-investments.com



- Natural Disasters -

Sumatra Grappling with the Aftermath of One of

Indonesia's Deadliest Natural Disasters in Years

Nature, the environment, and weather can be seen as Indonesia’s greatest allies. For
instance, breathtaking natural scenery and the year-round tropical climate manage
to attract millions of foreign tourists, annually. Similarly, while volcanic eruptions
are often viewed as purely destructive, they actually play a key role in creating fertile
landscapes; volcanic ash and lava decompose to release essential plant nutrients like
potassium, phosphorus, magnesium and calcium, while producing porous soil that

retains moisture effectively, thereby boosting the nation's agricultural productivity.

[--]

Want to order the December 2025 report? The report (an electronic report, PDF, in

English) can be ordered by contacting us through email and/or WhatsApp:

- info@indonesia-investments.com

- +62(0)882.9875.1125

Price of this report:

Rp 150,000
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