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Preface 
 

The monthly report of Indonesia Investments is written and published by Van Der Schaar 

Investments B.V. – located in Delft, the Netherlands. The report aims to inform the reader 

of the latest, most relevant, political, economic and social developments in Indonesia as 

well as those key international developments that impact on the economy of Indonesian 

or its politics. 

 

Our monthly reports are intended for a wide audience, including individual and corporate 

investors, financial market participants, policy makers, journalists, diplomats, academics, 

and analysts. 

 

 

 

 

 

The website of Indonesia Investments is the key reference and access point for gaining 

knowledge about Indonesian markets, the economy, and cultures. The website is owned 

by Van Der Schaar Investments B.V., a privately-held investment company (Ltd.) which 

was established in 2009 but stands in a tradition that stretches back to urban development 

in the Dutch capital city of Amsterdam in the early 20th century. For more information 

about Indonesia Investments, please visit: www.indonesia-investments.com. 
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To purchase our monthly report (or to subscribe), you can request for further (payment 

and subscription) details by sending an email to info@indonesia-investments.com or by 

contacting the following phone number +62.8788.410.6944 (incl. WhatsApp messages). 

For questions, comments, and other feedback we can also be contacted through these two 

channels. 

 

 

A) Price Overview Monthly Reports – Individual Subscriptions: 

 

1 edition (one month)   IDR  150,000    USD  $10    EUR  €10 

3 editions (three months)   IDR  450,000    USD  $30   EUR  €30 

6 editions (six months)  IDR  900,000   USD  $60  EUR  €60 

12 editions (one year)   IDR 1,800,000    USD $120  EUR €120 

 

 

Both content and photography in this report is copyright of Van Der Schaar Investments 

B.V. (all rights reserved) except when indicated otherwise. Our permission is required by 

those who want to publish or distribute (part of) the content or photography in our reports 

(Dutch law applies to this monthly report). It also implies that our reports cannot be shared 

with or distributed to others (this would be a copyright infringement). We therefore offer 

corporate subscriptions to those companies/institutions that want to distribute our reports 

among their staff-members and/or boards: 

 

 

B) Price Overview Monthly Reports – Corporate Subscriptions: 

 

1 edition (one month)  IDR 1,500,000    USD $100   EUR  €95 

3 editions (three months)   IDR 3,600,000   USD $240  EUR €230 

6 editions (six months)   IDR 5,400,000    USD $360   EUR €340 

12 editions (one year)   IDR 7,200,000    USD $480   EUR €450 
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We also offer a special distributor subscription for those institutions that want to distribute 

our reports to members in their network. For example, a chamber of commerce that buys 

this subscription is allowed to distribute our reports to those third-parties that are member 

of the chamber of commerce’s network. 

 

 

C) Price Overview Monthly Reports – Distributor Subscriptions: 

 

1 edition (one month)  IDR  5,000,000    USD  $350   EUR  €325 

3 editions (three months)   IDR  8,000,000   USD  $600  EUR  €550 

6 editions (six months)   IDR 15,000,000    USD $1,100   EUR €1,000 

12 editions (one year)   IDR 25,000,000    USD $1,800   EUR €1,600 

 

 

Back issues can also be purchased by contacting us at info@indonesia-investments.com 

or +62(0)8788.410.6944. Reports that were released more than a year ago are available at 

attractive discounts. 

 

Lastly, we would like to emphasize here that – although we strive to present accurate, up-

to-date, and objective information to the reader – Indonesia Investments cannot guarantee 

the accuracy of all data that is included in this report. 

 

---------------------------------------------------------------------------------------------------------- 
 

- Individual Subscription; reports are only intended for one individual 

- Corporate Subscription; reports can be distributed within one company/institution 

- Distributor Subscription; reports can be distributed to members in a network 
 

---------------------------------------------------------------------------------------------------------- 
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Introduction – February 2020 Update 
 

In this month’s update, titled ‘Impact of the Novel Coronavirus’, we have to devote some 

special attention to the ongoing outbreak of the novel coronavirus. While the outbreak, 

which originates from Wuhan (China), had already started in December 2019, it peaked 

in February 2020 as it spread throughout the world. Particularly when various new novel 

coronavirus cases were detected in South Korea, Japan, and Europe, investors panicked 

and exited the capital markets. 

 

Indonesia’s benchmark stock index (Jakarta Composite Index) tumbled 13.44 percent in 

the first two months of 2020, while the Indonesian rupiah depreciated 4.2 percent against 

the US dollar in February 2020. We see similar losses across the world. For example, the 

Dow Jones Industrial Average has plummeted nearly 11 percent since the start of the year. 

 

To make matters worse, there are no indications that the outbreak is now under control. 

This means markets could fall further in red territory. But the economic consequences of 

the virus outbreak are already being felt, with China having become the biggest victim. 

But since China is the world’s second-largest economy, any economic hiccup in China’s 

economy is felt across the globe. 
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Many factories and companies in China have been forced to temporarily shut down their 

production processes or services. With production and logistics being severely disrupted 

in China, trade flows and other economic activity becomes seriously undermined. Various 

international organizations have already warned that the coronavirus outbreak threatens 

to derail global economic growth. Moreover, global growth already felt the pressures of 

US-China tariff troubles as well as ‘Brexit’-related problems in the European Union (EU). 

International Monetary Fund (IMF) Managing Director Kristalina Georgieva said in mid-

February 2020 that the coronavirus outbreak could cut China's economic growth in 2020 

to 5.6 percent year-on-year (y/y), and cut global growth by 0.1 percentage point. 

 

Indonesia is also heavily affected by the coronavirus. Not only because trade flows with 

China reduce (implying it has become difficult for raw materials or capital goods to reach 

Indonesia, while demand from China for Indonesian exports has dropped heavily) but also 

because tourism will take a massive hit. A big drop in Chinese tourists will occur as flights 

between China and Indonesia have been discontinued since 5 February 2020. Meanwhile, 

many global tourists are expected to avoid Asia (including Indonesia) for a while until the 

coronavirus outbreak has passed. 

 

Furthermore, various reports surfaced in media informing that certain investment projects 

in Indonesia have been delayed because of the coronavirus outbreak, particularly in those 

cases where it involves direct investment from China. Hence, with a drop in trade activity, 

a decline in production, a decline in foreign tourist arrivals, and a decline in investment 

realization, Indonesia’s economic growth in the first quarter of 2020 is likely to fall below 

5 percent (y/y), perhaps going toward 4.5 percent (y/y) in Q1-2020 before recovering in 

subsequent quarters. 

 

Matters became even worse for Indonesia on Monday 2 March 2020 when – finally – the 

first two coronavirus cases were detected in Indonesia: a 64-year-old-woman and her 31-
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year-old daughter, both originating from Depok (West Java). Reportedly, the daughter 

had been in contact with a Japanese man who had traveled in Indonesia and was confirmed 

to be infected with the coronavirus after he arrived in Kuala Lumpur (Malaysia). 

 

Prior to these two confirmed cases, Indonesia was labelled ‘coronavirus-free’. However, 

many doubted this. Considering the countries around Indonesia had coronavirus patients 

(and considering the big flow of people that travel between Indonesia and China) many 

were skeptical that no one was infected in Indonesia. Many therefore assumed that novel 

coronavirus cases simply went undetected in Indonesia. In fact, the diplomatic community 

in Jakarta as well as international public health experts raised concerns about the accuracy 

of the lab tests in Indonesian hospitals. 

 

Another reason why we assumed that a confirmed coronavirus case would be detected 

soon in Indonesia is because four infections had been confirmed already in travelers who 

had recently spent time in Indonesia (and therefore carried the virus when being within 

the borders of Indonesia). So, the virus had actually already been in Indonesia, and thus 

it simply required waiting for the first confirmed case to surface in Indonesia. 
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After the breaking news about two coronavirus cases in Indonesia on 2 March, Indonesian 

stocks fell further, in line with expectations. Since the start of 2020 the benchmark stock 

index of Indonesia (Jakarta Composite Index) has tumbled nearly 15 percent. And there 

remains room for further decline, especially in case new coronavirus cases are reported 

across Indonesia. 

 

In sum, there is definitely a significant negative impact of the global coronavirus outbreak 

on the Indonesian economy in Q1-2020, and – if the outbreak persists – possibly also in 

the subsequent quarter(s). 

 

But, as usual, challenging conditions – in any crisis – do also provide opportunities. In 

the case of the stock market, for example, it has now become very attractive to enter the 

market (especially for those who have missed earlier opportunities to enter the market) as 

various blue chips are suddenly available at discounted prices. 

 

It is important for everyone to carefully follow developments related to the coronavirus 

outbreak as it is likely to remain one of the biggest – most likely the biggest – news stories 

in March 2020. If the outbreak intensifies, then the impact on global economic growth 

will rise accordingly. China’s manufacturing activity tumbled to a record low in February 

2020 due to the shutdown of factories. It is important for Indonesian authorities to handle 

the situation carefully and to make sure that the novel coronavirus outbreak remains under 

control at home, thereby avoiding the scenario that is being experienced by China. 

 

Indonesia Investments 

Delft (the Netherlands) & Jakarta (Indonesia) 

02 March 2020 
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Contact 
 

 

Office Delft, the Netherlands 

 

Vaandelstraat 42 

2611 DB Delft 

The Netherlands 

M +31 (0)6 27 05 85 32 

E info@vanderschaar-investments.com 

 

 

 

Representative Jakarta, Indonesia 

 

Ms Lori Siregar 

Jl. Tanjung Duren Raya No. Kav 5-9, RT.3/RW.5 

West Jakarta - 11470, Indonesia 

M +62 (0)8 788 410 6944 (incl. WhatsApp texts) 

E info@indonesia-investments.com 

 

 

 

 

mailto:info@indonesia-investments.com


 

 

© Van Der Schaar Investments B.V.                    www.indonesia-investments.com 

 

15 

  


