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Preface 
 

The monthly report of Indonesia Investments is written and published by Van Der 

Schaar Investments B.V., located in Delft, the Netherlands. The report aims to inform 

the reader of the latest, most relevant, political, economic and social developments 

in Indonesia as well as those crucial international developments that impact on the 

economy of Indonesia or on its politics. 

 

Our reports are intended for a diverse audience, including individual and corporate 

investors, financial market participants, diplomats, policymakers, decision-makers, 

academics, journalists, and analysts. 

 

 

 

The website www.indonesia-investments.com is the key reference and access point 

for gaining knowledge about the markets, economy, business sectors, politics, and 

cultures of Indonesia. This online platform is owned by Van Der Schaar Investments 

B.V., a privately-held investment company (Ltd.) that was established in 2009 but 

file:///C:/Users/USER/AppData/Roaming/Microsoft/Word/www.indonesia-investments.com
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stands in a tradition that stretches back to urban development in the Dutch capital 

city of Amsterdam in the early 20th century.  

 

We offer two types of subscriptions (or individual purchases):  

 

(1) Weekly updates + monthly reports; on average we send one or two analyses of 

relevant subjects per week (“weekly updates”) to make sure that our audience gets 

the latest and most relevant news quickly (and complete with an analysis). These 

updates also form the basis of the forthcoming monthly report (in which the topics 

are usually discussed in more depth as we have more time to make an analysis). 

 

(2) Monthly reports only; usually between the 2nd and 5th of the month, we release 

our monthly report. As mentioned above, this report discusses the most relevant 

economic, political, and social developments that took place in Indonesia (or global 

developments that impact on Indonesia) in the preceding month. 

 

1) Price Overview Weekly Updates + Monthly Reports: 
 

 

1 month 

 

IDR 200,000 

 

USD $15 

 

EUR €15 

 

3 months 

 

IDR 570,000 

 

USD $41 

 

EUR €35 

 

6 months 

 

IDR 1,080,000 

 

USD $77 

 

EUR €65 

 

12 months 
 

IDR 2,040,000 

 

USD $146 

 

EUR €124 
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2) Price Overview Monthly Reports Only: 
 

 

1 edition 

 

IDR 150,000 

 

USD $11 

 

EUR €11 

 

3 editions 

 

IDR 428,000 

 

USD $31 

 

EUR €26 

 

6 editions 

 

IDR 810,000 

 

USD $58 

 

EUR €50 

 

12 editions 
 

IDR 1,530,000 

 

USD $110 

 

EUR €95 

 

To purchase an edition of our monthly report (or to subscribe for a longer period), 

you can inquire about further details via email – info@indonesia-investments.com – 

or by phone: +62(0)882.9875.1125 or +62(0)8788.410.6944 (including WhatsApp 

text messages). Also for general questions, comments and any other feedback we 

can be contacted through email and telephone. 

 

Content and photography in our monthly reports are copyright of Van Der Schaar 

Investments B.V. (all rights reserved) except when indicated otherwise or obtained 

from Pixabay. Our permission is needed by those who want to publish or distribute 

(parts of) the content or photography in our reports (Dutch law applies).1 

 

This also means that our reports cannot be shared with (or distributed to) others 

(which would be a copyright infringement). We therefore offer a special corporate 

                                                

 
1 CV Indonesia Investments owns the exclusive right to sell and distribute reports of Indonesia 

Investments on the markets in the Asia-Pacific (including Indonesia). 
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subscription to those companies/institutions that seek to distribute our updates and 

monthly reports among their staff-members and/or boards: 

 

Price Overview Corporate Subscriptions: 
 

 

1 month 

 

IDR 1,500,000 

 

USD $100 

 

EUR €95 

 

3 months 

 

IDR 3,600,000 

 

USD $240 

 

EUR €230 

 

6 months 

 

IDR 5,400,000 

 

USD $360 

 

EUR €340 

 

12 months 
 

IDR 7,200,000 

 

USD $480 

 

EUR €450 

 

We also offer a distributor subscription for those institutions that want to distribute 

our reports to (paying) members within their network. For example, a chamber of 

commerce that buys this subscription is allowed to distribute our monthly reports 

to those (paying) companies/institutions within its network. Just like the corporate 

subscription, a distributor subscription always includes both weekly updates and 

monthly reports. 

 

Price Overview Distributor Subscriptions: 
 

 

1 month 

 

IDR 4,000,000 

 

USD $275 

 

EUR €225 

 

3 months 

 

IDR 8,000,000 

 

USD $600 

 

EUR €550 

 

6 months 

 

IDR 15,000,000 

 

USD $1,100 

 

EUR €1,000 

 

12 months 
 

IDR 25,000,000 

 

USD $1,800 

 

EUR €1,600 
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Back issues can be ordered through email (info@indonesia-investments.com) or by 

phone (+62[0]882.9875.1125 or +62[0]8788.410.6944). Reports released over a 

year ago are available at attractive discounts. 

 

Disclaimer 

 

Lastly, we would like to emphasize that – although we strive to present accurate, up-

to-date, and objective information in our reports – Indonesia Investments cannot 

guarantee the accuracy of all data and information that is included. We also do not 

intend to provide legal, investment, tax, or accounting advice through the contents 

of this report, and therefore the reader should not perceive this report as such. In 

short: Indonesia Investments cannot be held responsible for decisions based on the 

content of this report. 

 

Return to Table of Contents 
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Introduction – November 2020 Report 
 

November 2020 was certainly a month to remember. Internationally, there were the 

controversial US elections and (continued) COVID-19 pandemic concerns that made 

headlines around the globe. 

 

Meanwhile at home, important news stories were Indonesia falling into an economic 

recession for the first time since 1998 (with the country’s gross domestic growth, or 

GDP, now having contracted for two consecutive quarters, namely in Q2-2020 and 

Q3-2020 as the result of the COVID-19 crisis), the first high-profile corruption case 

in the 2nd administration of Indonesian President Joko Widodo (involving Maritime 

Affairs and Fisheries Minister Edhy Prabowo), and new confirmed COVID-19 cases 

in Indonesia reaching a (daily) record high of 6,267 cases on 29 November 2020. 

 

 

 

US Presidential Election 

 

Particularly the 2020 US presidential election was an important event as its outcome 

essentially has important implications for the entire world. It actually seems to be 
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an election that is more than race between two men or a race between two parties. 

It also seems a race between the nationalists (who seek to preserve their national 

traditions, borders, sovereignty, identities, and cultures) and globalists (who seek 

open borders, immigration yet no cultural assimilation, and who like to see political 

power move away from the nation state to transnational powers and organizations). 

 

It is a battle between two ideologies that is becoming increasingly fierce in the West, 

especially Europe and the USA. A victory for incumbent US President Donald Trump 

(Republican) in this election would be a win for the nationalists (right), while a Joe 

Biden victory (Democrat) would be a win for globalists (left). However, since the US 

is not only the world’s biggest economy but also a massive global political power – 

hence the US president is often called the ‘Leader of the Free World’ – the outcome 

of the 2020 US election would also give enormous moral support to nationalists or 

globalists in the other parts of the world (with Europe in particular being a continent 

where this clash is growing). In other words, a Trump victory could frustrate the 

trend of rising globalism in the West. However, at this moment, it seems that the US 

2020 presidential election will become a victory for the left. 

 

Based on reports in the mainstream media, which are mostly run by globalists, Biden 

is the winner of the presidential election. However, Trump – who has always been a 

controversial character in the White House – does not accept defeat (yet) and argues 

that massive fraud has prevented the election from being fair. Thus, we will now 

need to wait for the completion of a series of court cases, possibly up to the Supreme 

Court. 
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Indeed, we too – when following the live updates on US Election Day – noticed some 

anomalies (which we will discuss in the first chapter of this report). However, at this 

moment we still expect Trump to leave the Oval Office in the same fashion he came 

in four years earlier: in a controversial fashion. 

 

The question for us is whether Trump’s exit will have a positive or negative impact 

on Indonesia-US relations? This question too will be discussed in more detail in the 

first chapter of the report. But we can give a little sneak preview here by mentioning 

that we see positive and negative aspects for Indonesia. 

 

For example, tensions between the US and China are expected to ease with Biden in 

office. This should allow China’s economic recovery to accelerate (there is a chance 

that Trump’s higher import tariffs – that were behind the recent tensions between 

both economic giants – will be rolled back, or partially rolled back, by Biden). Due to 

Indonesia’s intense economic ties with China (in terms of trade and investment), 

this should also lead to higher economic growth for Indonesia. An increase of one 

percent in China’s economic growth is estimated to trigger an increase of 0.3 – 0.6 

percentage points in Indonesia’s economic growth. 

 

And while the rolling back of high US import tariffs on Chinese goods does mean that 

companies can leave their factories in China (with the need to relocate to other Asian 

nations to enjoy lower US import tariffs easing significantly), for Indonesia this does 

not really matter since Southeast Asia’s largest economy was essentially unable to 
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attract these ‘relocators’ over the past couple of years. Vietnam, for example, was 

much more successful in terms of welcoming the companies that decided to relocate 

from China. Why? Well, first, Indonesia’s investment and business environments are 

still complex. And second, unlike Vietnam, Indonesia does not have a free trade deal 

with the USA. So, those who would relocate their factories to Indonesia in search of 

lower import tariffs into the USA, would be disappointed. Well, unless they focus on 

goods that fall under the US Generalized System of Preferences (GSP). However, in 

this report we will also explain why it would be quite risky for a foreign investor to 

invest in Indonesia to take advantage of the US’ GSP facility. 

 

And with Joe Biden in the White House’s Oval Office, we expect it will become more 

difficult for Indonesia to reach a (limited) bilateral trade agreement with the US as 

we assume that Biden’s administration will be much more interested in the larger-

scale (multilateral) trade deals, such as the Trans-Pacific Partnership (TPP). While 

the Barack Obama administration (where Biden was involved as Vice President) was 

very keen on joining the TPP, Trump decided to withdraw the US from the TPP in 

early 2017 as he considered it to “undermine the US economy”.  

 

Indonesia, however, has been hesitant to join the TPP. Indeed, Indonesian President 

Widodo had already declared the country’s intention of joining the TPP back in 2015 

(and this was reconfirmed by Indonesian Finance Minister Sri Mulyani Indrawati in 

2018) but joining the TPP is not an “economic priority” for the central government 

at the moment. 
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This would mean that Indonesian exporters cannot enjoy preferential tariffs to the 

US anytime soon, implying that Indonesian exporters miss out on competitiveness 

compared to certain foreign counterparts. Vietnam, for instance, has a bilateral trade 

agreement with the US, allowing import tariffs on Vietnamese shipments to decline 

from an average of 40 percent to an average of three percent. 

 

However, the central government of Indonesia did sign the Regional Comprehensive 

Economic Partnership (RCEP) in mid-November 2020 which could be a sign that the 

Indonesian government is becoming less fearful of participating in multilateral free 

trade deals. Indonesian society has always been a bit hesitant to engage in such deals 

because it is feared that having a big-sized and increasingly wealthier population in 

combination with domestic companies missing out on competitiveness compared to 

their foreign counterparts will lead to a situation in which Indonesia simply becomes 

the net importer of goods; and those domestic companies that once produced goods 

simply turn into importers of the same goods (a form of deindustrialization). 
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COVID-19 Situation in Indonesia 

 

While we detected a decline in new confirmed COVID-19 cases in Indonesia in late-

October 2020, we already noted that this may not be the start of a retracting COVID-

19 virus across Indonesia as data showed that the number of daily COVID-19 tests 

had also declined.  

 

Based on our assumption that the more tests are conducted, the more positive tests 

are found - and vice versa, the fewer tests are conducted, the fewer positive tests are 

found - the drop in new COVID-19 cases across Indonesia in late-October 2020 made 

sense.2 

 

Apparently, one key reason why Indonesia’s COVID-19 testing capacity fell sharply 

in late-October 2020 was because of the holiday period (28-30 October 2020 being 

public holidays). Hence, the decline in new COVID-19 cases was indeed no reason 

for relief.  

                                                

 
2 What is not less alarming is that there exists growing doubt about the accuracy of the PCR test 

that is being used around the world. A growing number of experts in the fields of biology and 

medicine warn about the high rate of false positives (possibly as high as 1 percent) as well as the 

true meaning of ‘correct positives’ as various experts claim they have detected mistakes in the 

design of the PCR test. This is very alarming because it means that when testing capacity rises 

there will automatically be a rise in infections (partly due to false positives). This, in turn, means 

that policymakers are making decisions that have enormous economic and social consequences 

based on incorrect data. 
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In fact, the number of new confirmed COVID-19 cases across Indonesia reached a 

new record high of 6,267 cases on 29 November 2020. However, as the graph below 

shows, there remains quite some volatility in terms of new daily COVID-19 cases. 

The bad news for Indonesia is that the increasing trend remains in place. And, this 

is in contrast to most other nations where you see waves in their COVID-19 graphs, 

with many countries now experiencing the second wave (in between those waves – 

in the summer period – there was a period where COVID-19 cases and fatalities were 

near zero). Indonesia, however, shows one big and wide wave from the start of the 

pandemic in early March 2020, potentially turning into a tsunami at some point. 

 

Number of New Daily Confirmed COVID-19 Cases in Indonesia: 

 

 

It is our suspicion that testing capacity rose in late-November 2020, and therefore 

explains the rise in COVID-19 cases (up to a new record high). Unfortunately, at the 

time of writing this introduction, these data had not been released yet. However, the 

government’s COVID-19 team did already confirm that weekly testing capacity had 
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grown to 239,000 in the third week of November 2020, approaching the standard 

that is advised by the World Health Organization (WHO). 

 

So, there is certainly room for concern about the COVID-19 pandemic in Indonesia. 

The pandemic is clearly not under control (contrary to most other Asian countries), 

although – as mentioned in the footnote above – the more tests are conducted, the 

more false positives come into play as well. Moreover, in the rainy season – when 

people tend to stay indoors – it is particularly easy for any virus to spread. 

 

We therefore assume that the number of new COVID-19 infections in Indonesia will 

continue to show an increasing trend in the months to come. Only if the government 

imposes a big lockdown (for example in the urban centers on Java), the numbers can 

ease (provided the number of tests conducted also drops). However, a big lockdown 

will have devastating economic and social costs as millions of people can lose their 

jobs and fall into poverty. This too can lead to an earlier death (on the long term), 

while the inability to pay for children’s education (or healthcare) makes it hard for 

the next generation to escape poverty and optimize their potential. 
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For now, Indonesian policymakers seem to prefer imposing somewhat loose social 

and business restrictions, while encouraging health checks and hygiene protocols at 

public and private spaces (such as stations, airports, shopping malls, restaurants, 

and offices). But essentially policymakers are waiting for a safe and effective vaccine 

to become available. And once a significant portion of the Indonesian population has 

been vaccinated, the economy can be reopened fully. 

 

However, a COVID-19 vaccine that is made ‘in a hurry’ (meaning its long-term effects 

on people’s health have not been tested properly) is certainly not without risks too. 

Those who get vaccinated in 2021 are basically taking part in the experimental stage 

of the vaccine. Moreover, most experts (including the WHO) agree that the mortality 

rate of COVID-19 has already fallen below 0.2 percent, which is still a conservative 

estimate (meaning COVID-19’s mortality rate is quite similar to the mortality rate of 

influenza). 

 

However, that does not alter the fact that COVID-19 is a very dangerous virus for 

those who are vulnerable, namely those who have weakened immune systems, such 

as elderly and those who have serious underlying illnesses. Once a safe and effective 

vaccine comes on the market, it is this relatively small group that needs the vaccine. 

 

It also means that these are very rough times for policymakers. On the one hand, it 

is the obligation of society to protect the vulnerable. But, on the other hand, should 

that protection come at all costs? Including having millions of people lose their jobs 
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and businesses, pushing many into full-blown poverty (ruining not only their futures 

but also the futures of their offspring), disrupting global food chains (causing rising 

starvation in certain parts of the world), and so forth. 

 

It is a huge dilemma that is faced by policymakers. And whatever decision they make, 

it is bound to lead to casualties, either in the near or long term. 

 

First High-Profile Corruption Case in the Second Widodo Administration 

 

Indonesian Maritime Affairs and Fisheries Minister Edhy Prabowo was among the 

17 people who were arrested by the Corruption Eradication Commission (KPK), the 

country’s corruption watchdog, on 25 November 2020. Prabowo, who is a member 

of the Gerindra Party (not to be confused with Gerindra Party Chairman Prabowo 

Subianto, who is Indonesia’s Defense Minister), was apprehended at Soekarno-Hatta 

International Airport in Tangerang (Banten) after returning from the US where he 

had conducted a working visit. 

 

The KPK detained Prabowo for allegedly receiving some IDR 3.4 billion (approx. USD 

$242,000) and USD $100,000 in bribes related to a lobster larvae export permit. This 

case is linked to Prabowo’s decision (via Ministerial Regulation No. 12/2020) to roll 

back his predecessor Susi Pudjiastuti's policy against exporting lobster larvae. 

 

Prabowo allegedly obtained the bribe from two shareholders of Aero Citra Kargo, 

the local company which was assigned to perform the lobster larvae exports. In turn, 
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these shareholders are suspected of having received the bribe money from several 

other businessmen and companies that are involved in these lobster larvae exports. 

 

These developments are obviously a disappointment for Indonesian President Joko 

Widodo (who may ask Susi Pudjiastuti to fill the vacancy), but also a disappointment 

for Indonesian society. Political corruption is a structural problem in Indonesia that 

seems very hard to get rid of. In fact, in a recent Indonesia Investments’ poll where 

we asked website visitors ‘what do you think is the biggest obstacle in Indonesia's 

investment environment?’ the number one answer was ‘corruption’. Although we do 

not agree with that answer (because we consider regulatory uncertainty, excessive 

red tape and weak infrastructure development bigger problems), it does show that 

many people, quite rightly, perceive corruption as a huge problem in Indonesia. 

 

The big question always is how come these high-profile corruption cases continue 

to emerge while Indonesian ministers should be very well aware of the KPK’s focus 

on their activities. Apparently, the bribe money is simply too attractive, even though 

those who become minister tend to be wealthy (they have to be, partly because the 

monthly wage for ministers is quite low).  

 

In Indonesian media, it was mentioned that Edhy Prabowo’s 2019 ‘wealth report’ (a 

mandatory report submitted to the KPK by candidates for political positions) puts 

his wealth at IDR 7.42 billion (approx. USD $525,000), with the majority coming in 

the form of property assets. While by Indonesian standards we can certainly label 



 

Page 22 

 

 

© Van Der Schaar Investments B.V.                              www.indonesia-investments.com 

him ‘rich’, we can imagine that some easy money – totaling USD $342,000 in bribes 

– would be very attractive, and would significantly improve his financial situation. 

 

It could be that such high-profile cases are still the tip of the iceberg only. This could 

explain why ministers continue to take the risk (although we would be surprised if 

this is really true because the KPK seems to do a good job in hunting down corrupt 

behavior at the country’s top political level).  

 

But these corrupt practices can also be seen in the light of certain habits (or culture). 

In Indonesia, it was always quite common to give a little reward to a civil servant or 

government official after he, or she, had helped you out with something (such as 

getting a permit to build a house or a business permit). This is not really a bribe in a 

strict sense because the payment does not influence the outcome (although by not 

giving a reward now, it can make officials lazy next time something is needed by the 

resident, for example when arranging new identity papers, meaning we do enter the 

‘abuse of power territory’). 
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This habit, or culture, of rewarding someone for their help started to change at the 

central government after the collapse of Suharto’s New Order regime (thanks to the 

KPK). However, at the lower government institutions and regional administrations 

it remains quite common today although we did see structural changes in Jakarta 

after Widodo and Basuki Tjahaja Purnama (also known as Ahok) had been in charge. 

While ten years ago, it was still common to give immigration officers in Jakarta some 

small money for their services, or the civil servant in one of the districts (kelurahan) 

of Jakarta, today we do not detect such rewards anymore. However, we assume that 

outside Jakarta, it remains widespread. 

 

So, having this ‘reward culture’ in mind, we can somewhat understand these high-

profile corruption cases in Indonesia as it is a smaller step to full corruption and full 

abuse of power. On the other hand, we do believe that ‘where there is money, there 

is corruption’, not only in Indonesia but across the entire world. 

 

That was perhaps not the most optimistic message to conclude the introduction to 

this month’s edition, but we do want to thank you for purchasing this report. 

 

CV Indonesia Investments 

Jakarta (Indonesia) 

1 December 2020 

 

Return to Table of Contents 
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Research Report 
‘Indonesia’s Energy Sector’ 

 

 
 

Order by: 
 

- Email: info@indonesia-investments.com 

- Phone/WA: +62(0)8 788 410 6944 
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Coronavirus Tips: How to Protect Yourself & Others 

 

There is currently no vaccine to prevent a novel coronavirus (COVID-19) infection. 

 

However, you can protect yourself and help prevent spreading the virus to others if 

you: 

 

- Wash your hands regularly and thoroughly for 20 seconds, 

with soap and water, or alcohol-based hand rub. Remember 

that before your hands are clean, you should not touch your 

face, especially not (around) your eyes, nose and mouth as 

these are the key entrance points for any virus. 

 
- Cover your nose and mouth with a (disposable) tissue or 

flexed elbow when you cough or sneeze. Wear a face mask 

when going outside (mainly to protect other people) and 

wash your hands often and thoroughly when back inside. 

 
- Stay inside; avoid unnecessary contact with people as well 

as unnecessary traveling, particularly to crowded or public 

places. After returning home from necessary activities such 

as grocery shopping, do not forget to wash your hands. You 

may also want to wash the products you bought, because 

people often touch products that are put on display in the 

local supermarket. 
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- Strengthen your immune system; people who are healthy 

(which are usually young people) may not even notice that 

they are infected with COVID-19. The trick here is that their 

immune system is stronger (generally). Therefore, now is 

the time to take some efforts to strengthen your immune 

system by eating healthy (fruits and vegetables) and take 

some supplements, such as vitamin pills. Taking enough 

time to sleep is also crucial to help improve your immune 

system. Lastly, it is highly recommended to quit smoking 

(and not consume too much alcohol). 

 

- Ventilation; make sure that rooms inside houses, apartments, and buildings are 

properly ventilated as a COVID-19 infected person can spread aerosols so small that 

a facemask cannot prevent them from going into the air or from going into the lungs 

of someone who wears a facemask. Ventilation systems need to get a good supply 

of fresh air from outside and/or use a good filter. It is also advised to open windows 

in closed spaces. 
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