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- Indonesia Sees Great Rebound in Economic
Growth in Q2-2021, with 7.07% (y/y) Growth Rate

- Government Consumption/Investment and
Exports Particularly Supported Q2-2021 Growth

- Economies of China and US Show Solid Growth
Too in Q2-2021 but Uncertainties Persists

- Economic Activity in Q3-2021 Could Be Derailed
by the Tighter Restrictions (PPKM Level 3-4). Still,
We Expect to See Growth in the Range of 4.0 -5.0
Percent (yly) in Q3-2021 for Indonesia
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Preface

In addition to our reports, Indonesia Investments sends updates on key economic,
political or social developments to our subscribers to make sure that our subscribers
do not miss out on vital information. The topics in these updates will be discussed in

more detail (and in an updated form) in the forthcoming report.

Content in this update is copyright of Van Der Schaar Investments B.V. (all rights
reserved), except when indicated otherwise (pictures are obtained from Pixabay).
Our permission is required by those who want to publish or distribute (parts of) the

content in this update (Dutch law applies).!

Disclaimer

Lastly, we would like to emphasize that - although we strive to present accurate, up-
to-date, and objective information in our updates - Indonesia Investments cannot
guarantee the accuracy of all data and information that is included. We also do not
intend to provide legal, investment, tax, or accounting advice through the contents
of this update, and therefore the reader should not perceive this update as such. In
short: Indonesia Investments cannot be held responsible for decisions based on the

content of this update.

1 CV Indonesia Investments owns the exclusive right to sell and distribute reports/updates of

Indonesia Investments on the markets in the Asia-Pacific (including Indonesia).
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Bye, Bye Economic Recession! Great Rebound for
Indonesia in Q2-2021

On 5 August 2021 Indonesia’s Statistical Agency (Badan Pusat Statistik, henceforth
BPS) released the official gross domestic product (GDP) data for the second quarter
of 2021. And, we do have to admit that we were surprised to see an impressive 7.07
percent year-on-year (y/y) rebound in Indonesia’s economic growth in Q2-2021,
considerably higher than our projection (and an outcome that was very close to the
projections expressed by Indonesian policymakers, such as Coordinating Minister

for Economic Affairs Airlangga Hartarto or Finance Minister Sri Mulyani Indrawati).

Indonesia’s Gross Domestic Product Growth per Quarter (annual % change):

Quarter 2016 2017 2018 2019 2020 2021
Q1 4.94 5.01 5.06 5.07 2.97 -0.74
Q2 5.21 5.01 5.27 5.05 -5.32 7.07
Q3 5.03 5.06 5.17 5.02 -3.49
Q4 4.94 5.19 5.18 4.97 -2.19

Full-Year 5.03 5.07 5.17 5.02 -2.07 (H1=+3.10)

Source: Badan Pusat Statistik (BPS)

It means that Indonesia now finally - after exactly one year - has exited the economic

recession that started in Q2-2020 (its first recession since the Asian Financial Crisis
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https://www.indonesia-investments.com/culture/economy/asian-financial-crisis/item246

in the late-1990s). This latest recession was caused by the tough social and business
restrictions that were imposed - not only by the government of Indonesia but also
by various governments around the globe - in response to the COVID-19 pandemic
(that had officially reached Southeast Asia’s largest economy at the start of March
2020). Moreover, seeing scary news coverage of this new, fatal and contagious virus
(with, initially, an estimated infection fatality rate of between 3 and 4 percent that -
fortunately was an example of misinformation released by the WHO) certainly made
people afraid to go out and consume (or travel) as usual. It all led to a huge decline
in consumption (including tourism), production, investment, and trade throughout
the world, including Indonesia (which triggered a sharp increase in unemployment

and poverty across the country).

It was Q2-2020 when Indonesia hit its rock-bottom in the COVID-19 crisis with this
unprecedented decline in economic activity (recording a massive -5.32 percent y/y
contraction in Q2-2020). On a positive note, it means that this year’s second quarter
GDP data of Indonesia can enjoy the ‘low base effect’. And, this -indeed- showed with

the country’s 7.07 percent economic growth pace in Q2-2021.

The latest GDP data of Indonesia also show that, in the first half of 2021, the economy
of Indonesia expanded 3.10 percent (y/y) compared to the same six months a year
earlier. This is a good performance given the circumstances (and it is something that
is necessary for poverty eradication). However, there is reason to remain wary as

the COVID-19 pandemic is not over yet; perhaps even far from over.
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Contact us at info@indonesia-investments.com or 08.82.9875.1125 (including

WhatsApp) to access the whole article.
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