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- Indonesia Posts Comfortable USD $4.2
Billion Trade Surplus in July 2022

- BPS: Lucrative Windfall Revenues from
Commodity Prices Could End Soon
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Preface

In addition to our reports, Indonesia Investments sends updates on key economic,
political or social developments to our subscribers to make sure that our subscribers
do not miss out on vital information. Topics in these updates will often be discussed

in more detail (and in an updated form) in forthcoming monthly reports.

Content in this update is copyright of Van Der Schaar Investments B.V. (all rights
reserved), except when indicated otherwise (the majority of pictures are obtained
from Pixabay). Our permission is required by those who seek to publish or distribute

(parts of) the content in this update (Dutch law applies).!

Disclaimer

Lastly, we would like to emphasize that - although we strive to present accurate, up-
to-date, and objective information in our updates - Indonesia Investments cannot
guarantee the accuracy of all data and information that is included in this update.
We also do not intend to provide legal, investment, tax, or accounting advice through
the contents of this update, and therefore the reader should not perceive this update
as such. In short: Indonesia Investments cannot be held responsible for decisions

made based on the content of this update.

1 CV Indonesia Investments owns the exclusive right to sell and distribute reports/updates of

Indonesia Investments on the markets in the Asia-Pacific (including Indonesia).
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- Macroeconomic Indicators -

Trade Balance of Indonesia; Exports Decline

Modestly, Imports Increase Modestly in July 2022

In line with our forecast, Indonesian exports to overseas markets declined mildly in
July 2022 (compared to the previous month). However, unlike last month’s forecast,
imports into Indonesia expanded mildly over the same period. Surprisingly, imports
of oil and gas rose significantly on a month-on-month (m/m) basis. The increase was
in fact so significant that it more than compensated for the mild drop in non-oil and

gas imports into Indonesia. But first we take a closer look at the global environment.

International Trade

As mentioned last month, the latest data released by the United Nations Conference
on Trade and Development (or UNCTAD) show that the value of global trade (goods
and services) grew to a record USD $7.7 trillion in Q1-2022, which is an increase of
about USD $1.0 trillion relative to Q1-2021, and of about USD $250 million relative
to Q4-2021. However, despite still increasing, the value of global trade continued to

decelerate.

So, while the growth rates are impressive (with the value of global trade being about

30 percent higher in Q1-2022 than pre-COVID-19-crisis levels), the contrast is that
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trade volumes increased to a much lower extent over the same period (by about six
percent). This discrepancy between value and volume is caused by the significant
increase in commodity prices, particularly of energy and food products, and general
inflation. It is a situation that is quite comfortable for commodity-rich countries such
as Indonesia. However, one can argue that - in terms of trade - the global economic

situation at the moment looks better on paper than it actually is in reality.

Moreover, there is a list of factors that causes further doubts over the health of the
global economy (and therefore also casts doubts on demand for international trade

in the period ahead) in the second half of 2022:

[-]

This is the introduction of the article. If you want to buy the full article,

you can contact us through info@indonesia-investments.com or

+62.882.9875.1125 (including WhatsApp text messages).
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