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Preface 

 

In addition to our reports, Indonesia Investments sends updates on key economic, 

political or social developments to our subscribers to make sure that our subscribers 

do not miss out on vital information. The topics in these updates could be discussed 

in more detail (and in an updated form) in the forthcoming monthly report. 

 

Content in these updates is copyright of Van Der Schaar Investments B.V. (all rights 

reserved), except when indicated otherwise (the majority of pictures are obtained 

from the website of Pixabay). Our written permission is required by those who want 

to publish or distribute (parts of) the content in this update (Dutch law applies).1 

 

Disclaimer 

 

Lastly, we would like to emphasize that – although we strive to present accurate, up-

to-date, and objective information in our updates – Indonesia Investments cannot 

guarantee the accuracy of all data and information that is included. We also do not 

intend to provide legal, investment, tax, or accounting advice through the contents 

of this update, and therefore the reader should not perceive this update as such. In 

short: Indonesia Investments cannot be held responsible for decisions based on the 

content of this update. 

                                                

 
1 CV Indonesia Investments owns the exclusive right to sell and distribute reports/updates of 

Indonesia Investments on the markets in the Asia-Pacific (including Indonesia). 
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- Macroeconomic Indicators - 
 

Sharp Improvements in Indonesia’s Balance of 

Payments and Current Account Balance; Yet Achilles’ 

Heel Remains 

 

Possibly the topics of balance of payments and current account are not of interest to 

everyone who is subscribed to our updates and reports. Those who aren’t interested 

in a more detailed analysis of these topics are advised to (simply) jump to the end 

of this article (to the ‘concluding remarks’ section) because we do feel that there are 

some important points in this article (in terms of enhancing one’s understanding of 

the Indonesian economy; in fact revealing some structural weaknesses that can be 

found in the Indonesian economy). 
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Over the past decade or so many analysts – including us – have pointed out that the 

structural deficit in Indonesia’s current account balance is a serious weakness. In a 

nutshell, a current account is the widest measure of (both public and private) cross-

border transactions (including trade, tourism, capital transfers, and foreign assets 

and liabilities) between a country and the rest of the world. Hence, when a country 

runs a current account deficit, it can be labeled a ‘net borrower from the world’. 

 

This does not mean that running a current account deficit is necessarily negative. In 

fact, a deficit can be a sign of a healthy and booming economy. A very simple example 

being that massive growth of imports of capital goods (namely physical assets used 

in the production process to manufacture products and services that consumers will 

later buy) into a country – in the context of direct investment – may temporarily put 

pressures on the current account balance. But considering these goods will be used 

to generate new revenue streams (creating new jobs and perhaps encouraging more 

exports in the future), it is positive for the national economy. And therefore, in order 

to determine whether a current account deficit or surplus is positive or negative for 

a country, we need to take a closer look at the exact context of this balance and the 

country. 

 

Typically, though, portfolio investors become quite nervous when a country (where 

they have invested in shares and/or bonds) runs a structural current account deficit 
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because it means this country is absorbing more than it is producing. This implies 

that the rest of the world is ‘lending’ its savings to it (in the form of debt to, or direct/ 

portfolio investment in the economy). And another possibility is that a country with 

a current account deficit is simply running down its foreign assets (such as its official 

foreign currency assets). Either way, the question arises whether it is a sustainable 

situation for the country in question. 

 

And so, in times of global (political/economic) turmoil – when investors seek safety 

(safe haven assets such as gold or US dollars) – then it are usually shares and bonds 

in those economies that run a structural current account deficit that are ditched the 

first, particularly if it involves an emerging economy (as emerging economies are 

typically less stable – from an economic, financial, social, and political perspective – 

than advanced economies; which also explains why emerging market assets always 

need to offer higher yields in order to encourage appetite for some risk-taking). 

 

With the above in mind, let’s take a look at Indonesia, especially now Indonesia’s 

central bank (Bank Indonesia) has just released the Q3-2021 current account data. 

 

[...] 

 

Order this article (or the November 2021 report in which it is included) - by sending 

an email to info@indonesia-investments.com or a message to +62.882.9875.1125 

(including WhatsApp) - to read the full text. 
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Table 1: Current Account Balance of Indonesia: 

  

FY-2020 

(USD billion) 
 

 

Q1-2021* 

(USD billion) 
 

 

Q2-2021* 

(USD billion) 
 

 

Q3-2021* 

(USD billion) 
 

 

 Current Account 

 

4.49 

 

1.08 

 

1.96 

 

4.47 

 

     Goods 

 

28.22 

 

7.63 

 

8.34 

 

15.03 

 

        - Export 

 

163.36 

 

49.38 

 

54.32 

 

61.74 

 

        - Import 

 

135.14 

 

41.75 

 

45.98 

 

46.71 

 

     Services 

 

9.73 

 

3.39 

 

3.71 

 

3.63 

 

        - Export 

 

14.95 

 

3.24 

 

3.14 

 

3.39 

 

        - Import 

 

24.67 

 

6.63 

 

6.86 

 

7.02 

 

     Primary Balance 

 

28.91 

 

6.74 

 

8.05 

 

8.34 

 

        - Income 

 

5.22 

 

1.36 

 

1.74 

 

1.83 

 

        - Spending 

 

34.13 

 

8.10 

 

9.79 

 

10.16 

 

     Secondary Balance 

 

5.93 

 

1.43 

 

1.46 

 

1.42 

 

        - Income 

 

10.62 

 

2.48 

 

2.62 

 

2.59 

 

        - Spending 

 

4.69 

 

1.05 

 

1.15 

 

1.17 

 

* Data for Q1-2021, Q2-2021 and Q3-2021 are preliminary 

Red color indicates deficit, green color indicates surplus 

Source: Bank Indonesia (www.bi.go.id/id/publikasi/laporan/Documents/NPI_Tw.III-2021.pdf) 


