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Preface

In addition to our reports, Indonesia Investments sends updates on key economic,
political or social developments to our subscribers to make sure that our subscribers
do not miss out on vital information. Topics in these updates will often be discussed

in more detail (and in an updated form) in forthcoming monthly reports.

Content in this update is copyright of Van Der Schaar Investments B.V. (all rights
reserved), except when indicated otherwise (the majority of pictures are obtained
from Pixabay). Our permission is required by those who seek to publish or distribute

(parts of) the content in this update (Dutch law applies).!

Disclaimer

Lastly, we would like to emphasize that - although we strive to present accurate, up-
to-date, and objective information in our updates - Indonesia Investments cannot
guarantee the accuracy of all data and information that is included in this update.
We also do not intend to provide legal, investment, tax, or accounting advice through
the contents of this update, and therefore the reader should not perceive this update
as such. In short: Indonesia Investments cannot be held responsible for decisions

based on the content of this update.

1 CV Indonesia Investments owns the exclusive right to sell and distribute reports/updates of

Indonesia Investments on the markets in the Asia-Pacific (including Indonesia).
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Indonesian Rupiah, Stocks and Bonds Under
Pressure due to Developments in the USA;
Bank Indonesia to Adjust Its Monetary Policy?

For the first time since early November 2020 - which is around five months ago -
the Indonesian rupiah depreciated beyond the IDR 14,500 per US dollar level. It is a

threshold that makes Indonesians a bit concerned.

However, it is not so much the case that foreign investors lost their confidence in the
(economic) conditions of Indonesia (in other words: in Indonesian assets), but it is

more that developments outside Indonesia are facilitating capital outflows.

One influential development is that the US 10-year treasury yield, a key measure of
US long-term borrowing costs and as such closely watched as an indicator of broader
investor confidence, has been rising toward 1.8 percent, touching its highest point

since January 2020 (around the time when the COVID-19 crisis started).

Rising yields are caused by a sell-off in bond markets on expectations of stronger US
economic growth and inflation in the period ahead as the ongoing US immunization
program is expected to allow a major rebound in economic activity. Moreover, US
President Joe Biden unveiled a USD $2 trillion infrastructure package at the start of
April 2021 (partly financed by a higher corporate tax), which comes on top of a USD

$1.9 trillion fiscal stimulus bill announced in March 2021.
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To read the full article, subscribe to the Indonesia Investments report, or purchase

this article separately. For more information you can contact us via:

- Email: info@indonesia-investments.com

- Phone: +62(0)8 82 9875 1125 (incl. WhatsApp)
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