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Preface 

 

In addition to our reports, Indonesia Investments sends updates on key economic, 

political or social developments to our subscribers to make sure that our subscribers 

do not miss out on vital information. The topics in these updates will be discussed in 

more detail (and in an updated form) in the forthcoming report. 

 

Content in this update is copyright of Van Der Schaar Investments B.V. (all rights 

reserved), except when indicated otherwise (pictures are obtained from Pixabay). 

Our permission is required by those who want to publish or distribute (parts of) the 

content in this update (Dutch law applies).1 

 

Disclaimer 

 

Lastly, we would like to emphasize that – although we strive to present accurate, up-

to-date, and objective information in our updates – Indonesia Investments cannot 

guarantee the accuracy of all data and information that is included. We also do not 

intend to provide legal, investment, tax, or accounting advice through the contents 

of this update, and therefore the reader should not perceive this update as such. In 

short: Indonesia Investments cannot be held responsible for decisions based on the 

content of this update. 

                                                

 
1 CV Indonesia Investments owns the exclusive right to sell and distribute reports/updates of 

Indonesia Investments on the markets in the Asia-Pacific (including Indonesia). 
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Additional Capital Injections for Indonesia’s State-Owned Enterprises? 
 

On 8 June 2021 Indonesian Minister of State-Owned Enterprises Erick Thohir told 

Commission VI of the House of Representatives (DPR) that he proposes to raise the 

budget for capital injections into state-owned enterprises (SOEs) in 2022. The main 

reason is that the SOE Ministry wants to inject (additional) capital into 12 SOEs. 

 

If agreed, then the government’s total budget for capital injections into SOEs in 2022 

will reach IDR 72.45 trillion (approx. USD $5 billion), a significant increase from the 

target in Indonesia’s 2021 State Budget (that was set at IDR 42.3 trillion, or, approx. 

USD $3 billion). 

 

There are two main reasons why these SOEs require capital injections: (1) the need 

for bigger equity to handle projects assigned to by the central government, and (2) 

restructuring in the context of the COVID-19 crisis that has caused revenues to drop 

dramatically over the past 15 months or so. 

 

Indonesian Government’s Capital Injections into State-Owned Enterprises: 

  

2018 

 

2019 

 

2020 

(Projection) 

 

2021 

(Budgeted) 

 

2022 

(Proposal) 
 

 

State Capital 

Injections into 

SOEs 

(in IDR trillion) 
 

 

4 

 

17 

 

28 

 

42.3 

 

72.45 
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2013 

 

2014 

 

2015 

 

2016 

 

2017 

 

State Capital 

Injections into 

SOEs 

(in IDR trillion) 
 

 

2 

 

2 

 

41 

 

44 

 

2 

 

Source: Bisnis Indonesia (09.07.2021) 

 

Thohir added that around 80 percent of these additional capital injections are in the 

context of projects awarded by the government. As is widely known, the government 

of Indonesia (under President Joko Widodo) has been using the SOEs as ‘agents of 

development’, in particular for infrastructure development (as the private sector is 

not keen on decades-long, capital-intensive projects – in an uncertain investment 

environment – that may not even be commercially viable). 

 

[…] 

 

Order our July 2021 report to read the full article. This report can be ordered by 

sending an email to info@indonesia-investments.com or a message to 

+62.882.9875.1125 (including WhatsApp). 

 


